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City of Dover. New Hampshire

Notes to Financial Statements

June 30, 2013

NOTE 8 - INTERFUND FUND RECEIVABLES, PAYABLES, AND TRANSFERS - CONTINUED

Interfund transfers are used to move unrestricted general fund revenues to finance various programs that the
City must account for in other funds in accordance with budgetary authorizations, including amounts provided
as subsidies or matching funds for various grant programs. The following is an analysis of the June 30, 2013

interfund transfers:

Fund Transfers In Transfers Out
General Fund $ 1,036,554 $ (3,666,379)
Nonmaior Governmental Funds 854,884
Major Proprietary Funds:
Enterprise Funds
Water (75,005)
Sewer (20,377)
DBIDA 130,000
Nonmajor Proprietary Funds
Internal Service Funds 1,740,323
Total interfund Transfers $ 3,761,761 $ (3,761,761)

NOTE 9 - CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2013 was as follows (reported in thousands):

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities:
Capital assets, being depreciated:
Buildings and improvements $ 110,559 $ 1,521 $ {333) $111,747
Machinery, equipment and furnishings 28,757 1,087 (2,168) 27,676
infrastructure 79,474 2,097 81,571
Total capital assets, being depreciated 218,790 4,705 {2,501) 220,994
Less accumulated depreciation:
Buildings and improvements {35,074) {2,374) 177 (37,271)
Machinery, equipment and furnishings {19,635) (1,788) 2121 (19,302)
fnfrastructure {46,773) (2,408) (49,181}
Total accumulated depreciation (101,482) (6,570) 2,298 (105,754)
Total capital assets, being depreciated, net 117,308 {1,865} {203} 115,240
Capital assets, not being depreciated:
Land 14,444 193 {39) 14,598
Construction in progress 19,052 5,157 (1,095) 23,114
Total capital assets, not being depreciated 33,496 5,350 {1,134) 37,712
Governmental Activities Capital Assets, Net § 150,804 $ 3,485 $ (1,337) $152,952
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City of Dover, New Hampshire

Notes to Financial Statements
June 30, 2013
NOTE 17 ~ POST-EMPLOYMENT HEALTH CARE — CONTINUED

During the past 10 fiscal years, the City's cost of health care benefits to retirees, less any subsidies paid by the
New Hampshire Retirement System and any withholdings from the retirees, was as follows:

Fiscal Year Net City Cost
2013 $ 1,874,504
2012 1,278,503
2011 952 117
2010 689,188
2009 655,613
2008 562,787
2007 499,660
2006 401,268
2005 334,247
2004 276,543

For the fiscal year ended June 30, 2013, $570,626 was recorded as revenues and expenditures in the General
Fund refative to on-behalf payment received from the state.

Annual OPEB Costs and Net OPEB Obligation

The City’s fiscal 2013 annual OPEB expense is calculated based on the annual required contribution {ARC) of
the empioyer, an amount actuarially determined in accordance with the parameters of GASB Statement No.
45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover the normal
cost per year and amortize the unfunded actuarial liability over a period of thirty years. The following table
shows the components of the City's annual OPEB cost for the year ending June 30, 2013, the amount actually
contributed to the plan and the change in the City's net OPEB obligation based on an actuarial valuation as of
June 30, 2012.

Annual OPEB Costs and Net OPEB Obligation — Continued

Annual required contribution {(ARC) $ 4,389,735
Interest on net OPEB cbligation 734,121
Adjustment to ARC {1,061,357)
Annual OPEB cost 4,062,499
Contributions made (1,401,777}
increase in net OPEB obligation 2,660,722
Net CPEB obligation - beginning of year 18,353,030
Net OPEB obtigation - end of year $ 21,013,752

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB
obligation were as follows:

Fiscal Year Ended Cost Cost Contnbuted Obligation
2013 $ 4,082,489 35% $ 21,013,752
2012 3,943,317 33% 18,353,029
2011 3,765,850 36% 15,699,567

The City’s net OPEB obligation as of June 30, 2013 is recorded as a liability on the Statement of Net Position.
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